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A. “Bummese Foreien Minister ‘fitormed British’ ‘Ambassador. 
his concern over presence 2',000° Chinese Nationalists 
troops who @ressed into Burma 6. months ago and established 
‘themselves « ‘at Tachileks near Siam border. Handicapped by 
_. laék“of -troéps in area Burmese authorities had been trying. 
ae persuade them surrender arms and negotiations going on for 
: sometime. * Regently Burmése Government had sent -moré Proops — 
.. to. Kengtung and Chinese forces -had become recalcitrant — 

demanding (1) all Chinese merchants arrested by Burmese be. 

‘released:.(one has been arrested). (2) Guarantee BG stop 
_. all, ,operations: against Chinese forees, (3) Burmese forces” 

» be: withdrawn from area. 





oo Bes Meanwbile Chinese general in command visited Barigkoik, 
“, Wade. press Statement as indicated numbered paragraph 2 . 
_~_ © REFTEL?and "in addition threatened if Burmese continue maize 

iy, beBubde. his, forces would oceupy Kengtung. 
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Oe ‘Foreign itinister, said BG continuing efforts disarm 
“+ @hines but feared CPG might send troops into Burma on 
| pretext. chinese Nationalists using Burma a3. base for 

C c:- OF, Yunnan. 
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Poredga: ‘Windster. shoud Betton hea geuin copy: ‘fs Af 
ep he had written Nehru telling. him of situation and. 8 
3] : im instruct. Panikkar explain to -CP@ what BE dotng, 2 
: with: situation. Foreign Minister also. displayed «9 
ehiey ‘s. appar ata ting. | he .wouild a benicar, ao. RS 
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-2~ #96, July 6, 4 p.m. from London 


2. Glass Foreign Office understands Burmese have deqit 

with matter sensibly in asking Panikker talk to CPG and 

US talk to GIMO. Foreign offiee aware however, Panikkar 

So anxious remain on good terms with GPG he would 

hesitate offend it, Glass sees no prospect in near future 

BG being able cope with situation militarily. He feels 
presence Chinese troops not necessarily alarming pointing 

out if CPG wishes invade Burma it will easily find pretext 
whether or not BG able cope with Chinese Nationalists forces. 
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